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Independent Auditor’s Report  
 
To: The Shareholders of Phoenix Group PLC 
 
Report on the Audit of the Consolidated Financial Statements 
 
Opinion  
 
We have audited the consolidated financial statements of Phoenix Group PLC (the “Company”) and 
its subsidiaries (together the “Group”), which comprise the consolidated statement of financial 
position as at 31 December 2025, and the consolidated statement of profit or loss, consolidated 
statement of comprehensive income, consolidated statement of changes in equity and consolidated 
statement of cash flows for the year then ended, and notes to the consolidated financial statements, 
including material accounting policy information. 
 
In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as at 31 December 2025, and its 
consolidated financial performance and its consolidated cash flows for the year then ended in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board (“IFRS Accounting Standards”). 
 
Basis for Opinion  
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the 
Group in accordance with the International code of Ethics for Professional Accountants (including 
International Independence Standards) (the “IESBA Code”) together with the ethical requirements 
that are relevant to our audit of the consolidated financial statements in the United Arab Emirates, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 
 
Emphasis of Matter 
 
We draw attention to Note 2 in the consolidated financial statements, which states that the  
consolidated financial statements have been prepared under the going concern basis of accounting, 
based on the significant assumption that the Group is able to generate sufficient cash flows in the 
foreseeable future to meet its obligations as and when they fall due through the mining and sale of 
digital assets. Our opinion is not modified in respect of this matter. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the consolidated financial statements of the current period. These matters were 
addressed in the context of our audit of the consolidated financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. 
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Recognition of cryptocurrency mining revenue (Note 26 to the Consolidated Financial 
Statements) 

Key audit matter: 

The Group recognises revenue in accordance with IFRS 15, Revenue from Contracts with 
Customers.   

The management recognises revenue from the provision of transaction verification services within 
the Bitcoin network, commonly referred to as “cryptocurrency mining”. The Group participates in 
mining pools operated by third parties in order to limit its exposure to variability of mining output. 
The Group receives bitcoins from the mining pool operator as consideration for its participation in 
the pool.   

During the year ended 31 December 2025, the Group recognised cryptocurrency mining revenue 
of USD 84 million. The Group’s management has exercised significant judgment in their 
determination of how IFRS 15 should be applied to the accounting for cryptocurrency mining 
revenue recognised.  

We identified the accounting for cryptocurrency mining revenue recognised as a key audit matter 
due to the complexities involved in auditing completeness and occurrence of the revenue 
recognised by the Group. 

How the matter was addressed in our audit: 

We have performed audit procedures to obtain assurance over the revenue from mining which 
included the following: 

 Obtained and evaluated management’s rationale for the application of IFRS 15 to account for 
its cryptocurrency awards earned; 

 Performed substantive transactional testing of income recognised, by vouching a sample of 
transactions from the Group’s digital wallets to the Bitcoin blockchain, and recalculating the 
fair value on recognition;  

 Vouched a sample of transactions directly from the Bitcoin blockchain back to the Group’s 
digital wallets;  

 Evaluated and tested management’s rationale and supporting documentation associated with 
the valuation of cryptocurrency awards earned; and  

 Assessed the adequacy of disclosures in line with the requirements of the IFRS 15. 
 

Accounting for digital assets (Note 10 to the Consolidated Financial Statements) 

Key audit matter: 

The Group holds number of digital assets as intangible assets and inventories as disclosed in note 
10 of the consolidated financial statements.  

There is no specific accounting standard that addresses the accounting treatment for digital assets 
and as a result significant judgement is applied to ensure these digital assets are accounted for in 
accordance with the IFRS Accounting Standards.   

This was determined to be a key audit matter as it requires significant judgement in determining 
the recognition and presentation of the digital assets and confirming existence at reporting date. 
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How the matter was addressed in our audit: 
We have performed audit procedures in respect to the management’s assessment by performing 
the following procedures:  

 Confirmed the quantities of the digital assets within the Group’s wallets by inspecting wallets 
at year end;   

 Reviewed and tested underlying agreements giving rise to the receipt of digital assets; 

 Performed an assessment of the fair values attributed to the digital assets at the transaction 
date and year end date, by vouching the value of quantities held to a third party website;   

 Performed an assessment of the liquidity of the tokens held and any impact on the subsequent 
measurement thereto; 

 Discussed with management the strategy for holding of digital assets and reviewed the 
relevant accounting treatment; and 

 Assessed the adequacy of the disclosures in the consolidated financial statements. 
 
Other Information 
 
Management is responsible for the other information. The other information comprises the Directors’ 
report, and information included in Annual Report (but does not include the consolidated financial 
statements and our auditor’s report thereon). We obtained the Directors’ Report prior to the date of 
our auditor’s report, and we expect to obtain the remaining sections of the Annual Report after the 
date of our auditor's report. 
 
Our opinion on the consolidated financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated. If, based on the work we have performed on the other information 
that we obtained prior to the date of this auditor’s report, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report 
in this regard. 
 
When we read the Annual Report, if we conclude that there is a material misstatement therein, we 
are required to communicate the matter to those charged with governance and take appropriate 
actions in accordance with ISA. 
 
Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS Accounting Standards and in compliance with the applicable 
provisions of the Abu Dhabi Global Market Companies Regulation 2020, and for such internal control 
as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error.  
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In preparing the consolidated financial statements, management is responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with Governance are responsible for overseeing the Group’s financial reporting 
process. 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these consolidated financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 
 Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Group’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the consolidated financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Group to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 
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 Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group to as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and
review of the audit work performed for purposes of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with Governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence and communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, actions 
taken to eliminate threats or safeguards applied. 

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditor’s report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.  

Report on Other Legal and Regulatory Requirements 

Further, as required by the Abu Dhabi Global Market Companies Regulations 2020 of ADGM, we 
report that: 

 the consolidated financial statements have been prepared in, all material respects, in accordance 
with the applicable requirements of the Companies Regulations 2020 of ADGM; and

 the financial information included in the Directors' report, is consistent with the consolidated
financial statements of the Group.

For and on behalf of RAI Audit and Tax Services 

Ashraf Eradhun 
Date: 17 February 2026 
Abu Dhabi 
United Arab Emirates 
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Phoenix Group PLC 

Notes to the consolidated financial statements (continued) 

for the year ended 31 December 2025 

3 Significant accounting judgements, estimates and assumptions (continued) 

3.1 Significant accounting judgements (continued) 

(vii) Classification of discontinued site

Management has assessed that the abandonment of operations at the South Carolina site does not meet the definition of a 
discontinued operation under IFRS 5 - Non-current Assets Held for Sale and Discontinued Operations, based on the 
following considerations: 

• The Group operates self-mining facilities across the USA, Canada, Oman and Ethiopia.

• The cessation relates to a single mining site within the Group's broader U.S. mining portfolio and therefore does
not represent a separate major line of business or a separate major geographical area of operations.

• The Group continues to operate other mining sites within the United States and other jurisdictions, which
collectively account for a significant portion of total self-mining revenue and assets.

• The decision to cease operations was driven by unfavourable electricity tariffs specific to this site rather than a
strategic shift in the Group's overall mining business.

• The related redeployable assets (such as transformers and containers) will continue to be utilised within ongoing
operations at other sites, indicating that the business activity itself continues elsewhere.

Accordingly, the closure of the South Carolina site has been treated as part of continuing operations, and the related 
impairment loss has been recognised within continuing operations in the consolidated statement of profit or loss. 

(viii) Hyperinflation assessment and functional currency of Ethiopia

Management assessed whether the Group’s operations in Ethiopia meet the criteria of IAS 29 – Financial Reporting 
in Hyperinflationary Economies, considering both cumulative inflation data and qualitative economic indicators. 
Based on this assessment, Ethiopia is not considered hyperinflationary, and IAS 29 has not been applied.

In parallel, management evaluated the functional currency in accordance with IAS 21. Due to the significant influence 
of the US Dollar (USD) on pricing, funding, and major supplier transactions, USD has been determined to be the 
functional currency of the Group’s Ethiopian operations.

Management continues to monitor inflation and foreign‑exchange developments, and these conclusions will be 
reassessed at each reporting date.

3.2 Significant accounting estimates and assumptions 

( a) Useful lives of property and equipment, rights-of-use assets and intangible assets

The Group determines the estimated useful lives and related depreciation charges for its property and equipment, right­

of-use assets and intangible assets. This estimate is based on the intended use of the assets and the expected economic 
lives of those assets. It could change significantly as a result of technical innovations and competitor actions in response 
to severe industry cycles. 

Management will increase the depreciation charge where useful lives are less than previously estimated lives, or it will 
write-off or write-down technically obsolete or non-strategic assets that have been abandoned or sold. 

(b) Impairment of trade receivables 

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected 
loss allowance for trade receivables. 

The loss allowance for trade receivables is based on assumptions about risk of default and expected loss rates. 
Management uses judgement in making these assumptions and selecting the inputs to the impairment calculation which 
are applied to the exposure at default to arrive at the expected credit losses at the reporting date. Management base their 
assumptions on the Group's historical data, existing market conditions as well as forward-looking estimates. 

28 




















































































